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MARYLAND AGRICULTURAL LAND PRESERVATION FOUNDATION

August 13, 2008

Dear Landowner(s),

You recently applied to sell an agricultural land preservation easement on your property to the Maryland Agricultural Land Preservation Foundation (MALPF) for the 2009 easement acquisition cycle.  Though MALPF will not begin making offers until late April 2009 at the earliest and cannot anticipate whether or not you will receive an offer, I would like to invite you to attend one of two seminars that MALPF will be sponsoring on settlement options with a particular focus on the installment purchase agreement option, a new choice with unusual benefits.  MALPF is sponsoring this seminar to provide information on how the installment purchase agreement option is structured and its potential financial benefits.
The three settlement options now available in selling an easement to MALPF are:

(1)
A lump-sum payment option of the full amount of the offer paid at the time of settlement.

(2)
An installment payment option spreading the payments of the amount of the offer unpaid at settlement in equal amounts over 2 to 10 years.  Annual installments are paid from certificates of deposit at the interest rate in effect on the day of deposit.  Interest earned from this payment option is taxable.
(3)
An installment purchase agreement (IPA) option made up of the offer amount unpaid at settlement as a lump-sum payment at the end of the agreement and tax-exempt interest payments twice a year during the period of the agreement.  The agreement is between the easement seller and either the Maryland Agricultural and Resource Based Industry Development Corporation (MARBIDCO) (from a minimum period of 10 years to a maximum of 30 years) or the county in which the easement is located (if the county has an IPA program approved by MALPF).

Both seminars will be held on Tuesday, August 19, 2008.  The first will be held at 11 a.m. in Caroline County on Eastern Shore.  The second will be held at 7 p.m. in Carroll County.  (Please see details on the back of this page.)  Daniel Patrick (Pat) O'Connell, MALPF's financial advisor who set up this IPA program and who first developed it in Howard County in the 1990s, will provide a general introduction to this payment option and answer any questions those in attendance may have.  If you are unable to attend yourself, but wish to have your questions answered (whether now or later), please feel free to send or e-mail your questions to me and I will have them addressed at the meeting if possible and you will get a written response (conradja@mda.state.md.us).  I have also enclosed a new brochure on the IPA program and you can get additional information on this settlement option at the MARBIDCO website (http://www.marbidco.org).  MARBIDCO’s website includes an IPA Interest Calculator that allows you to calculate tax-exempt interest payments for different amounts and maturities at current interest rates.
If you are extended an offer during the upcoming 2009 easement acquisition cycle, I would encourage you at that time to seek the advice of a competent tax professional in evaluating the implications of your settlement decisions.  While MALPF staff cannot provide you advice on the tax and other financial implications of your decisions, MALPF staff members will do what they can to help answer (or obtain the answer) of any factual questions you may have on these payment options (410-841-5860).  Your county agricultural land preservation program administrator is also available to answer or seek answers to any of your questions.
Sincerely,

James A. Conrad

Executive Director
IPA SEMINARS ON AUGUST 19, 2008
Caroline County

Time
:
11:00 – 01:00 pm

Venue
:
Caroline County Public Library



100 Market Street 
Denton, MD 21629 


Second Floor Meeting Room
Carroll County

Time
:
07:00 pm

Venue
:
Library at the Carroll County Extension Office 


700 Agriculture Center



Westminster, MD 21157



(Located at the Carroll County Ag. Center, behind the 

Carroll County Farm Museum). 
